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Welcome to A-Level Economics! This booklet is designed to take approximately 6 hours to complete over the summer holidays. It will introduce you to core concepts, key economic thinkers, and vital data-gathering skills that will give you a massive head start in September.
Section 1: Induction Follow-Up & Microeconomics Basics 
Task 1.1: The Microeconomic Vocabulary Bank
Research and write clear, concise definitions for these 12 foundational microeconomic terms.
1. Scarcity:
Your Answer:
__________________________________________________________________________________________________________________________________________________________________________________________________________________

2. Opportunity Cost:
Your Answer:
__________________________________________________________________________________________________________________________________________________________________________________________________________________

3. Utility:
Your Answer:
__________________________________________________________________________________________________________________________________________________________________________________________________________________

4. Rational Consumer:
Your Answer:
__________________________________________________________________________________________________________________________________________________________________________________________________________________

5. Asymmetric Information:
Your Answer:
__________________________________________________________________________________________________________________________________________________________________________________________________________________


6. Bounded Rationality:
Your Answer:
__________________________________________________________________________________________________________________________________________________________________________________________________________________

7. Heuristics:
Your Answer:
__________________________________________________________________________________________________________________________________________________________________________________________________________________

8. Anchoring:
Your Answer:
__________________________________________________________________________________________________________________________________________________________________________________________________________________

9. Altruism:
Your Answer:
__________________________________________________________________________________________________________________________________________________________________________________________________________________

10. Market Failure:
Your Answer:
__________________________________________________________________________________________________________________________________________________________________________________________________________________

11. Negative Externality:
Your Answer:
__________________________________________________________________________________________________________________________________________________________________________________________________________________

12. Substitutes:
Your Answer:
__________________________________________________________________________________________________________________________________________________________________________________________________________________

Task 1.2: Theory Fill-in-the-Blanks & Sorting
Watch the Tutor2u video: "Introduction to Behavioural Economics" or EconplusDal's "Rationality and Behavioural Economics" on YouTube to help you complete this section.
Fill in the Gaps
Word Bank: Maximise | Neo-classical | Choices | Rational | Biases | Utility | Perfect
Traditional _______________ economic theory assumes that all human beings are completely _______________ actors who possess _______________ information. According to this model, consumers always attempt to _______________ their total _______________ (satisfaction) when making purchases. However, Behavioural Economics questions these assumptions, arguing that cognitive _______________ and emotional factors heavily influence our everyday _______________.
Assumptions Sorting Exercise
Look at the 6 statements below. Categorise them by writing them into the correct box.
· Humans have unlimited processing power to calculate the perfect choice.
· Humans rely on rules of thumb (heuristics) because our time and brainpower are limited.
· Individuals are entirely selfish and only care about their own gain.
· People frequently show altruism, such as tipping a waiter in a city they will never visit again.
· Consumers are easily influenced by how a choice is framed or presented to them.
· Consumers are never swayed by emotions or clever marketing.
	Traditional Neo-Classical Assumptions
	Behavioural Economics Observations

	1.



2.



3.
	1.



2.



3.



Task 1.3: Calculation & Application – Opportunity Cost & Utility
Question 1 (Opportunity Cost):
Sarah has £15 to spend on her lunch. A gourmet sandwich costs £5, a sushi box costs £7.50, and a cinema ticket costs £15. If Sarah chooses to buy the cinema ticket, what is her opportunity cost?
Space for working and answer:



__________________________________________________________________________________________________________________________________________________________________________________________________________________


Task 1.4 
Research each of these cognitive biases that prevent people from behaving as perfectly rational consumers and explain each one with an example:
Current moment bias
__________________________________________________________________________________________________________________________________________________________________________________________________________________

Bandwagon effect
__________________________________________________________________________________________________________________________________________________________________________________________________________________
Neglecting probability
__________________________________________________________________________________________________________________________________________________________________________________________________________________
Positive expectations
__________________________________________________________________________________________________________________________________________________________________________________________________________________
Status quo bias
__________________________________________________________________________________________________________________________________________________________________________________________________________________
Post purchase rationalisation
__________________________________________________________________________________________________________________________________________________________________________________________________________________
Availability bias
__________________________________________________________________________________________________________________________________________________________________________________________________________________
Anchoring
__________________________________________________________________________________________________________________________________________________________________________________________________________________
Following social norms
__________________________________________________________________________________________________________________________________________________________________________________________________________________
Task 1.5 
Research experiments in behavioural economics.  Find one that you find interesting and briefly summarise how the experiment worked and its findings.
____________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________
Question 2 (Diminishing Marginal Utility):
The table below shows the total utility (satisfaction points) Tom gets from eating slices of pizza.
	Slices of Pizza
	Total Utility (Utils)
	Marginal Utility (Change in Utility)

	0
	0
	0

	1
	20
	A: ______

	2
	35
	B: ______

	3
	45
	C: ______

	4
	48
	D: ______

	5
	45
	E: ______


· Calculate the missing Marginal Utility values (A, B, C, D, and E) by finding the difference in total utility from one slice to the next.
· Explain why the Marginal Utility turns negative at the 5th slice:

__________________________________________________________________________________________________________________________________________________________________________________________________________________

Section 2: Macroeconomics Basics & Global 
Task 2.1: The Macroeconomic Vocabulary Bank
Research and write clear, concise definitions for these 12 foundational macroeconomic terms.
1. Gross Domestic Product (GDP):
Your Answer:
____________________________________________________________________________________________________________________________________________

2. Economic Growth:
Your Answer:
____________________________________________________________________________________________________________________________________________

3. Inflation:
Your Answer:
____________________________________________________________________________________________________________________________________________

4. Deflation:
Your Answer:
____________________________________________________________________________________________________________________________________________

5. Unemployment Rate:
Your Answer:
____________________________________________________________________________________________________________________________________________

6. Balance of Payments:
Your Answer:
____________________________________________________________________________________________________________________________________________

7. Fiscal Policy:
Your Answer:
____________________________________________________________________________________________________________________________________________

8. Monetary Policy:
Your Answer:
____________________________________________________________________________________________________________________________________________

9. Interest Rate:
Your Answer:
____________________________________________________________________________________________________________________________________________

10. Exchange Rate:
Your Answer:
____________________________________________________________________________________________________________________________________________

11. Aggregate Demand (AD):
Your Answer:
____________________________________________________________________________________________________________________________________________

12. Aggregate Supply (AS):
Your Answer:
____________________________________________________________________________________________________________________________________________




Task 2.2: Global Economic Indicator Matrix
Research the most up-to-date data available for these five contrasting economies to complete the table.
	Country
	Annual GDP Growth Rate (%)
	Inflation Rate (%)
	Unemployment Rate (%)
	GDP Per Capita ($ or £)

	United Kingdom
	
	
	
	

	USA
	
	
	
	

	India
	
	
	
	

	China
	
	
	
	

	DR Congo
	
	
	
	


Analysis Question: Look at the contrast between the UK/USA and the DR Congo. Why does GDP per capita paint a more accurate picture of living standards than total GDP alone?
Your Answer:
____________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________









Task 2.3: Chronology of Recent UK Economic History
Plot the following 8 critical economic events from the last 50 years into chronological order on the timeline below. Then, pick three of them to research and write a short paragraph explaining what happened and its impact on the UK economy.
· Events to sort: 
· The Global Financial Crisis
· The UK joins the European Economic Community (EEC) 
· The COVID-19 Economic Lockdown 	
· The 1970s Secondary Banking Crisis & IMF Bailout 
· The 1990s Lawson Boom and Recession 
· Black Wednesday (Leaving the ERM) 		
· The 2016 Brexit Referendum 		
· The Great Inflation Peak of 1980
1970s Crises
1973 - 1976
Event: _______________________________________
Inflation Shock
1980
Event: _______________________________________
Late 80s/Early 90s Cycle
1980s - 1990s
Event: _______________________________________
Currency Crisis
1992
Event: _______________________________________
Banking System Collapse
2007 - 2008
Event: _______________________________________
Structural Trade Shift
2016
Event: _______________________________________
Global Pandemic
2020
Event: _______________________________________
Deep Dive Summaries:
· Chosen Event 1: _______________________________
Summary of what happened & impact:



· Chosen Event 2: _______________________________
Summary of what happened & impact:



· Chosen Event 3: _______________________________
Summary of what happened & impact:



Task 2.4: Giant Economic Thinkers
Research the three core economic thinkers explicitly named in the AQA specification. Answer the guiding questions for each.
1. Adam Smith (1723–1790)
· What famous concept did Smith use to describe how self-interested individuals in a free market inadvertently benefit society?
Your Answer:
________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________

· What did he say about the "division of labour" using a pin factory as an example?
Your Answer:
________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________

2. Karl Marx (1818–1883)
· What was Marx's main criticism of the capitalist economic system?
Your Answer:
________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________
· What type of economic system did he propose should replace capitalism?
Your Answer:
________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________
3. John Maynard Keynes (1883–1946)
· Did Keynes believe that free markets would always automatically fix unemployment? What role did he think the government should play during an economic recession?
Your Answer:
________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________











Task 2.5 Extended response
Macroeconomics is where politics and economics meet.  When you decide which political party you will vote for a large part of that decision will be based on their economic policies.  Different political parties on the right and left advocate different policies and have different priorities and different visions of what a successful economy look like.
I am interested in your beliefs about how the economy should be run and what economic goals you would prioritise if you were in charge. Imagine you are the leader of a new political party. In the space provided, (an no more than that) please outline what your two main priorities would be for the British economy, how you would go about achieving them.
______________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________End of Workbook. Please bring a completed paper or digital copy to your very first Economics lesson in September!
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